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PROCEDURE FOR SALE OF OTCEI MEMBERSHIP / DEALERSHIP

NORMS FOR TRANSFER  OF DEALERSHIP / MEMBERSHIP OF OTC EXCHANGE OF INDIA 

· A Member/Dealer of not less than three years standing who desires to transfer his Dealership/Membership by way of sale may do so, subject to the conditions set out herein below.

· The Member/Dealer desirous of transfer by sale shall apply to the Exchange by way of an application duly passed by the Board alongwith an attested copy of the deed of sale (duly stamped and registered) entered into with the transferee for Membership / Dealership.

· The Transferee of Membership/Dealership shall be admitted as Member/Dealer on the Exchange only after fulfilling the existing selection criteria.

· The transferee Membership/Dealership shall comply with all other requirement of the Securities Contracts (Regulation) Act, 1956 and rules thereunder, the Companies Act., 1956, Securities and Exchange Board  of Act, 1992 and the rules and regulations framed thereunder and the Bye-laws, Rules and Regulations of OTC Exchange of India. 

· An amount of Rs. 10,000/- + 2000/-  (or such other amount as maybe decided by OTCEI from time to time) towards processing charges shall be paid to OTC Exchange of India by way of a Demand Draft  payable at Mumbai .

· OTCEI at its sole discretion, reserves the right to review/reject such applications for transfer/sale in favour of the said transferee and the decision of the Exchange shall be final in this respect.

· The transferee Dealer /Member is required to remit to the Exchange the difference between the non-refundable fees (admission fees, Permitted fees, & Technology fees) already paid by the transferor Dealer /Member and Rs. 10.00 lacs / 24 Lacs (as the case may be) towards non-refundable differential fees.

The following benefits will be offered to the transfers during the ‘Facilitating Period’ i.e upto March 31, 2001

· Only Rupees 10,000/- towards transfer charges will be charged by the Exchange for all Transfer/ Sale/ Corporatisation/ Re-structuring cases during the said period. 

· No processing fees would be charged in the said period.

· No Differential Fee: During this period the transferee will not be required to pay the differential sum between the amount paid by the transferor (towards Admission/Technology/Permitted Fees) and Rs.10 lakhs in case Dealers and Rs.24 lakhs in case of Members. 

· With regard to the outstanding dues towards Technology Fees of the transferor (if any), the transferor/transferee is not required to pay the said dues up front. In such cases, the transferee can opt for the payment of these dues by giving an undertaking to pay such liability of transferor before March 31, 2003; failing which the Exchange can recover these dues from the BMC of the transferee. In all cases of transfers, the transferee is required to deposit Base Minimum Capital of Rs. 4 lakhs upfront with the Exchange. 

· In case the transferor has either partly paid or not paid the permitted fees, the transferor/transferee is not required to pay the said dues up front at the time of transfer. In such cases, the transferee may avail the waiver of these dues provided the transferee member/dealer installs the necessary infrastructure, completes all the formalities including the deposit of Base minimum Capital and activates its terminal before 31.03.2001.  In all case of activation after March 31, 2001, the tranferee is required to pay the permitted dues before being activated for trading.


· In case of Individual applicant, the applicant will be interviewed by   OTCEI panel. The transferor and the transferee both would be interviewed by the OTCEI panel.
· In case the applicant is a corporate entity, any two whole time directors of the corporate entity will be  interviewed  by the OTCEI Membership Selection Committee  before being  given dealership. The transferor and the transferee both would be interviewd by OTCEI panel, wherein one Director of transferor entity & two Directors of transferee entity, one of whom should be a Whole-Time Director, would be interviwed by OTCEI -panel.
For further details, the transferee member/dealer is requested to contact the Member/Dealer department of OTCEI located at 92, Maker Towers “F”, Cuffe Parade, Bombay 400 005. Tel : 2188164/65/66 from  9:30 am to 5:30 pm Monday to Friday. OTCEI reserves the sole rights to change/alter/modify/delete/add any and/or all the above terms and conditions with / without giving any prior intimation to its Members/Dealers.

LIST OF DOCUMENTS TO BE ATTACHED ALONGWITH THE APPLICATION FOR TRANSFER OF OTCEI DEALERSHIP/MEMBERSHIP

(Please tick the relevant documents being attached do not submit the documents already submitted)

*  The Transferor and Transferee  should furnish all the information required under this application. alongwith the demand draft and other annexures required hereunder. This  is a mandatory requirement.

FOR TRANSFEROR

1. Certified copy of board Resolution of  transfer to Third party alongwith an attested copy of the deed of sale(duly stamped, registered and notarised)

2. Letter alongwith Original  SEBI Registration Certificate for Cancellation.

3. Proof of payment of all dues to the Exchange.

4. Original SEBI certificates of all sub-brokers affiliated to it for OTCEI operations, for surrender of  sub-brokership.

5. Seek No Objection from SEBI as per enclosed format.

6. A duly notarised Undertaking on Rs. 20/- stamp paper from the transferor (in cases of transfer by way of sale dealership/membership of Individual to Corporate entity and Corporate entity to corporate) stating that there are no disciplinary proceedings pending/concluded either by the Securities and Exchange Board of India or the concerned  Exchange.
7. Transferor Information Form as per SEBI format (Annexure I)
FOR TRANSFEREE

1. Certified copy of resolution authorising signatories and accepting  transfer of  Dealership.

2. Certified copy of  Memorandum  & Articles of Association and Certificate of Incorporation.

3. No Objection  Certificate (s) from concerned stock Exchange(s) FORM (A).

4. Sealed Confidential Bank Reference(s) - FORM (B)

5. Net Worth Computation & Certification - FORM (C)

6. Last three years Income Tax & Wealth Tax Assessment order returns.

7. Last three years Audited Balance Sheet.

8. Return of Allotment filed with Registrar of Companies, in case the Paid-up Capital has been recently   raised.

9. Proof  of  Date of Birth in case of Individual.

10. Details of Share holding pattern and dominant shareholders of the transferee entity.

11. Details of Trading Experience (enclose experience certificates)

12. Undertaking  for complying all pending issues/dues on behalf of  Transferor (including that of Technology fees and Permitted fees as per Annexure VII)

13. Details of Branch Office/Sub-broker network.

14. Proof of education qualifications of all the directors (enclose photocopies of the mark sheets / certificates etc.)

15. A brief Resume of all the directors alongwith their passport size photographs.

16. Signatures of all the Directors duly attested by a Bank Manager

17. Names of 2 qualifying directors for OTCEI Operations. (Pls mention only 2 names)

18. Details of turnover and  details of turnover  fees remitted to SEBI  w.r.t to membership on other Exchanges. ( pls submit the turnover & fees paid to SEBI  for the 1st five years since registration with SEBI)

19. Certified true copy of Foreign Investment Promotion Board (FIPB) approval.

20. An undertaking on a stamp paper of Rs. 20/-, undertaking to take over all the liablities, obligations of the transferor. (format enclosed)

21. Undertaking for not having introduced any fake/forged shares in the market.

22. Others (Please specify). 

DETAILS OF DEMAND DRAFT
(Please fill in the details in both the parts below)

Application No. _________________                                         Application No.____________________

DEMAND DRAFT NO. :                                                            DEMAND DRAFT NO.:

DRAWN ON                  :                                                            DRAWN ON                  : 

(Bank & Branch)                                                                         (Bank & Branch)            :  

*Rs.10,000/-  is payable alongwith the Application.

ELIGIBILITY CRITERIA  FOR  Member/Dealer :

1. Only an Individual or a Corporate can become a Dealer whereas only Corporate entity can become a Member.

2. An individual applicant must necessarily be atleast a graduate. The operating persons nominated by the applicant must also necessarily be atleast graduates.

3. The applicant entity should have a minimum  networth as follows:

4. Networth (Dealer) :
Rs. 15 lakhs for individual_(excluding value of Membership/Dealership/deposits with OTCEI/other Stock Exchanges). 

Rs. 20 lakhs for corporate entity (excluding value of Membership/Dealership/deposits with OTCEI/other Stock Exchanges). (atleast 10 lakhs should be paid up).

(b) Networth (Member) :
Applicant Entity must have a minimum networth of Rs. 100 Lacs. (atleast 10 lakhs should be paid up).

The said networth is required to be maintained on an ongoing basis.

5. The transferee must be an Indian citizen (in case of individuals).

6. An applicant who had been rejected  earlier may apply again, provided that a period of not less than 1 year has been elapsed from the date of earlier rejection.  There would be no additional weightage or discrimination  in such cases.

7. Applicants already operating  OTC counters would be  ineligible to apply for  Dealership.

8. Cases where any of the  directors or individual applicants  are interested  parties in more than one application (or are already connected to an OTC counter in such manner as directors/partners/proprietor) would be treated as multiple applications and all /any of them may be liable to rejection.

9. Applicants who are members of other stock exchanges in the country would have to satisfy the requirements of the multiple membership guidelines issued by the Ministry of Finance / SEBI. In case of an individual member who applies  for multiple membership, he should have operated his membership for  a  minimum period of 5 years. (This is not applicable to corporates).

10. In case of directors of  corporate entities being members of other stock  exchanges, the corporate entities would have to submit no-objection certificates from the concerned exchanges where the directors are members, alongwith the applications.

11. The applicant should not be carrying on any fund based activity. In case the applicant is carrying on any fund based activity then he should undertake to sever such activity upon being granted the dealership. In case of corporate applicants, the main object clause of the company shall contain clause for dealing in securities.

12. In case of  Individual, the transferee should be above 21 years of age and below 60 years of age at the time of registration with SEBI. 

13. In case of corporate applicants, foreign citizens / non-resident Indians, can be appointed as directors.

14. In addition to the above all the applicants are required to meet the qualifications  requirements for  membership of a stock exchange laid down by clause 8 of the Securities Contacts(Regulation) Rules, 1957.

15. The transferee has to give an undertaking in the specified format to the Exchange.

16. In case of Individual applicant, the applicant will be interviwed by OTCEI panel. The transferor would also be interviewed by OTCEI panel.
17. In case the applicant is a corporate entity, any two  directors of the corporate entity, one of whom shall be the Whole-Time Director, will be interviewed  by the OTCEI Membership Selection Committee  before being  given dealership.
18. A corporate entity should have at least two Directors, each being atleast a graduate or equivalent and having a minimum of two years of direct experience in dealing in securities business, provided atleast one of the persons of the dominant promoter group holds the position of Director in the Member/Dealer corporate. The above mentioned Directors may be designated as a Whole-time Director, President or any other designation as deemed fit by the Member/Dealer.

FEES :

· The one time  non refundable (refundable in case the Exchange does not approve the transfer)Transfer fee for dealership would  be Rs. 10,000/-. in addition the application processing fees would  be *Rs. 2,000/- non-refundable. (* not applicable incase the applicant activates by March 31, 2001)

· There would be annual dealership fees payable by the dealers, as may be stipulated by OTCEI from time to time. Currently, the annual dealership fees is Rs.5,000/- plus the Turnover based fee

· There would be an annual membership fees payable by members, as stipulated by OTCEI from time to time. Currently, the annual membership fees is Rs. 5000/- plus turnover based fee. However if the member, sponsors any issue or undertakes to sponsor an issue on OTCEI then the member would be liable to pay an annual fees which is currently Rs. 50,000/- plus turnover based fees.

· Any other additional fees/cost which may be levied by OTCEI/SEBI from time to time.
· On being selected as a dealer, the entity  would be liable to pay other additional fees/cost  depending  upon the various segments it  wishes   to opt for and/or which the Exchange may offer it. The fees/costs would  vary  from time-to-time. 

· The Exchange has the sole authority of deciding, the form & the amount, to be paid by dealer/member towards the Base Minimum Capital.
· The new applicant would be liable to pay the difference of admission fees paid by the old member/dealer and the current admission fees charged by OTCEI to its members/dealers.

METHODOLODY :

1. The application is  to be made in the original prescribed form (no photocopies would be accepted). Incomplete applications are liable for rejection.

2. All the information furnished in the application must be correct and proof for the same would have to be furnished on grant of dealership. In the event that any information furnished is found to be incorrect/misrepresented at  a later date, the dealership may be reviewed / terminated at the discretion of the OTC Committee / Board.

3. There would be a scrutiny of applications and preliminary evaluation, based  on which the OTCEI would inspect the applicants premises to see if all infrastructure requirements are available for  at the proposed location.

4. The final appointment  would be made if the Committee/Board approves  the transferee application for dealership.

5. An indemnity bond on stamped paper duly notarised from the transferee that all liabilities(existing as well as future) of transferor in respect of his OTCEI dealership would be met by the transferee.

Annexure I

TRANSFEROR INFORMATION FORM

DETAILS OF SELLER (TRANSFEROR)

1. Name of the transferor : 

2.  Details of the current Directors:

	Name 
	Whether directors in other corporate bodies engaged in capital markets (please give names and SEBI regn. No.)

	
	

	
	

	
	


3.  Details of major shareholders:

(For this purpose, major shareholders are those having 20% or more stake in the company)

	Name 
	Whether directors in other corporate bodies engaged in capital markets (please give names and SEBI regn. No.)

	
	

	
	


4.  Details of the Associate Companies/Partnership/Proprietorship firms having direct/ indirect interest (* as defined below) in the capital market.

     *(The relatives of Directors in the corporate body being a broker/ any intermediary or being partner(s)/director(s) in any broking entity/intermediary or the same set of shareholders holding substantial equity in other broking intermediary engaged in capital market)

Relatives mean husband, wife, brother, unmarried sister or any linear ascendant or descendant of an individual)

	Name 
	SEBI Regn No.
	Nature of Interest

	
	
	

	
	
	

	
	
	

	
	
	


Application for prior approval from SEBI for  transfer of Membership/Dealership of OTC Exchange of India. ( to be routed through OTCEI)
(To be filled by transferor Member/Dealer  On Letter-head)

To,







Date:

The Executive Director

Secondary Market Department

Securities & Exchange Board of India

“B” Wing, Mittal Court.

224, Nariman Point.

Mumbai 400021

Dear Sir,

                                  Sub.: Approval for transfer of  Membership/Dealership of OTCEI.

Name of the Member/Dealer 

:

SEBI registration number and date 
:






1. I/We ___________________________________ member/dealer on the OTC Exchange of India having registered office at ______________________________________________________ seek prior approval from SEBI to transfer, by way of sale, my/our membership/dealership, on OTCEI, in favour of M/s.________________________________________ having registered office at ____________________________________________________.

2. @ The Board of Directors of our company has at its meeting held on __________________ decided to transfer, by way of sale, our Membership/Dealership of OTC Exchange of India to M/s<name of transferee>.  A certified true copy of the relevant Board Resolution is hereby enclosed.

3. We declare that in addition to that of OTCEI, we also have the membership of the following Stock Exchanges, details of which are given as below.

	Sr. No.
	Name of Stock Exchange
	SEBI Regn. No. (for the Exchange)
	Date of SEBI registration No.

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


4. Upon our request for transfer of membership/dealership being approved by SEBI and OTCEI, we undertake to inform all our Sub brokers of our decision to transfer our Membership/Dealership and would accordingly direct all our sub brokers registered with SEBI, for OTCEI operations, to stop soliciting business as our sub brokers.  We will obtain from the following sub brokers all the original sub broker registration certificates along with the letters addressed to SEBI and will forward them to SEBI for cancellation of their registration.

 Name of the sub-broker


SEBI Registration No. & Date
1.

2.

5. The details of turnover based fees remitted by us  to SEBI so far are as under:

	Fee related to transactions on OTCEI
	Payable in the year
	Turnover

(Column 1)
	Fee paid
	Date of fee remittance
	Payment Details (Demand Draft no., Bank)

	1991-92
	1992-93
	
	
	
	

	1992-93
	1993-94
	
	
	
	

	1993-94
	1994-95
	
	
	
	

	1994-95
	1995-96
	
	
	
	

	1995-96
	1996-97
	
	
	
	

	1996-97
	1997-98
	
	
	
	

	1997-98
	1998-99
	
	
	
	

	1998-99
	1999-2000
	
	
	
	


6. We further undertake to remit all the turnover fees to SEBI and produce to you proof for the same.

7. We hereby declare that we shall abide with all the terms and conditions stipulated by the Exchange/SEBI from time to time and extend full co-operation to the officials of the Exchange/SEBI including allowing them to inspect our books of accounts, pertaining to transactions done by us during the period of our membership/dealership, even after the said transfer.

8. We hereby declare that, as on date,  we have/do not have any investor complaints / nor any case of introduction of fake and forged shares in any of the above Stock Exchanges including OTCEI.

9. We hereby declare that, investigation / disciplinary action has been / has not been initiated by SEBI/Stock Exchanges against us. (give details with full facts of case)

10. *We are enclosing the details of directors / partners of our company/firm alongwith their holdings in other companies.

	DETAILS OF DIRECTORS / PARTNERS

	Sr. No.
	Name, Age
	Education
	Designation Since 

@
	Experience No of years

#
	Shareholding

No     Amt.

 % age of total
	Directorship/

controlling

Shareholding in other Cos.

	1


	
	
	
	
	
	

	2


	
	
	
	
	
	

	3


	
	
	
	
	
	

	4


	
	
	
	
	
	

	5


	
	
	
	
	
	

	6


	
	
	
	
	
	


11. * We declare that the following Director(s) / partner(s) of our company, having _______% of shares, in our company/firm have the membership of the following Stock Exchanges, in their individual capacity.
	Sr. No.
	Name and type of the Director/Partners
	Name of Stock Exchange
	SEBI Regn. No. (for the Exchange)
	Date of SEBI registration No.

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


Incase the member/dealer has membership/dealership of OTCEI in individual capacity then the individual member/dealer has to give the details of his directorship/partnership, if any, in any other company/partnership firm. (SEBI registration details if that company / partnership firm is registered with SEBI)

We further understand that the transfer of membership/dealership will take effect upon completion of all procedural formalities as stipulated by the Exchange/SEBI. 

We request SEBI to give us an in principle approval for transferring our membership/dealership of OTC Exchange of India to M/s <name of transferee>.

Thanking you,

Yours faithfully,

____________________

Name of Member/Dealer

1.

2.

# In the case of partnership firm, application request letter shall be signed by  all the partners.     

# In the case of Corporate, the application and request letter shall be signed by at least  two Directors.

@ This clause is not applicable in case of individual / partnership firms.

Application for Transfer of Membership/Dealership of OTC Exchange of India.
To,







Date :

The Managing Director

OTC Exchange of India

92, Maker Towers F

Cuffe Parade

Bombay 400 005

Dear Sir,

                                            Sub.: Transfer of  Membership / Dealership.

Name of the Member/Dealer :
SEBI registration number :




(Certificate enclosed)

1. I/We ___________________________________ member/dealer on the OTC Exchange of India having registered office/office at ________________________ hereby make irrevocable request/application to OTCEI to transfer my/our dealership on OTCEI in the name and style of ______________________________ in favour if M/s.________________________________ having registered office/ office at __________________________________________.

2. * The Board of Directors of our company has at its meeting held on __________________ decided to transfer our Membership/Dealership of OTC Exchange of India.  The certified copy of the relevant Board Resolution is hereby enclosed for your kind perusal and records.

3. We are also enclosing the original SEBI certificate along with a letter addressed to SEBI for cancellation of our registration as stock brokers of the OTCEI.(if received)

4. If  there are any further documents to be furnished or formalities to be completed, please let us know and we shall submit the same unfailingly.  In the meanwhile, we request you to proceed with considering our request for the transfer of our Membership/Dealership, the request is irrevocable and unconditional.

5. We agree that the Exchange can withdraw our trading facility without any notice upon finding our request in order and transfer it to _____________________________________________________________________.

6. We undertake not to keep any open positions at the end of each settlement period hereafter and if any such open positions so remain after the said withdrawal of the trading facility, OTCEI / NSCCL is hereby authorised to close out the positions at any time they deem fit without any prior intimation to us.

7. We are also informing all our Sub brokers of our decision to transfer our Membership/Dealership and are accordingly directing all our sub brokers registered with SEBI, for OTCEI operations, to stop soliciting business as our sub brokers.  We have obtained and are submitting to you all the original sub broker registration certificates for onward transmission to SEBI for cancellation of the registration, along with the letters from the following sub brokers addressed to SEBI for cancellation of their registration.


                  Name of the sub-broker


SEBI Registration No.

1.

2.

8. We request you to kindly remove the VSAT and other equipment given to us at our various dealing offices.  The following are the names of  our representatives who would be rendering assistance on our behalf at the respective dealing centres to enable you to withdraw the VSATs and other equipment.

                          Dealing Centres



Name of the representative

1.

2.

(Please strike out point no. 8 if you have not taken a VSAT from OTCEI) 

9. We agree that the approval of our transfer is subject to us clearing all our liabilities / obligations / dues towards OTCEI / NSCCL/ SEBI.

10. We undertake to remit all the turnover fees to SEBI and produce to you proof for the same.

11. We also undertake to remit to the balance insurance premium, if any, in respect of all the previous policy periods as well as the current policy and submit to you the NOC from the insurance company.

12. We have made a payment of Rs. 25,000/- to OTCEI towards settlement deposit vide cheque no______________ dated _______________and we hereby authorise OTCEI to effect refund of our settlement deposit, through an A/c. payee cheque drawn in favour of _________________________.

13.  We hereby declare that we shall abide with all the terms and conditions stipulated by the Exchange from time to time and extend full co-operation to the officials of the Exchange including allowing them to inspect our books of accounts, pertaining to transactions done by us during the period of our membership/dealership, even after the said transfer.

14. We have completed necessary formalities  such as execution of sale deed.

15. We shall not hold OTCEI responsible for any loss(monetary or otherwise) due to transfer/ non-transfer of dealership/membership in favour of transferee.

16. We also understand that the mere execution of Sale deed by us in favour of    M/s_______________________________________________________________________ would per se  not mean transfer of dealership/membership. We also understand that OTCEI/SEBI has the sole discretion to either admit or reject the said transfer of  dealership.

17. We also understand that two of our representatives as required by OTCEI would appear before the interview panel of OTCEI, at  the time, place and date given by OTCEI. We shall make our own arrangements for the same.

We further understand that the transfer of  dealership will take effect upon completion of all procedural formalities as stipulated by the Exchange and the decision of OTCEI with respect to transfer by way of sale is final and binding upon us.

Thanking you,

Yours faithfully,

____________________

Name of Member/Dealer

1.

2.

# In the case of partnership firm, the sale application and request letter shall be signed by 

   all the partners.

# In the case of Corporate, the surrender application and request letter shall be signed by 

   atleast two Directors.

*  This clause is not applicable in case of individual members.

Note: To be filled by Existing member/dealer On Letter-head

Application from transferee for accepting the Dealership/Membership to its name.

To,

The Managing Director

OTC Exchange of India

92, Maker Towers F

Cuffe Parade

Bombay 400 005

Dear Sir,                                                                                     Date:

We, M/s. <Names of the applicant corporate entity>, a corporate registered under registered under The Companies Act with the ROC at <Place of Registration> would like to convey to you that we are interested in taking up the Membership/Dealership of the OTCEI.

We have been approached by M/s.<Name of the transferor entity> who are currently the Members/Dealers at your Exchange to transfer their Membership/Dealership to us, subject to your Exchange approving the transfer and both M/s. <Name of the transferor entity> and we <Names of the applicant entity> fulfilling all the stipulations & conditions laid down by the Exchange.

We undertake that we shall honour all the market commitments, trading obligations,  outstanding  liabilities  including investor complaints incurred by M/s <Name of the transferor entity> as dealer on the Exchange.

A copy of the letter of M/s. <Name of the transferor entity> adviced to the Exchange requesting to permit the transfer of their  Membership/Dealership to us is also enclosed

One of the terms of the transfer of Membership/Dealership is that the transferee shall bring in the difference between the non-refundable fees already paid by the transferor <M/s. Name of the transferor> and Rs. 10 lakhs (for dealer) & Rs. 24 lakhs (for member) which is the current non-refundable fees. Accordingly, we are aggreeable to bring in a sum of Rs. ___________ as the proposed transferor <M/s Name of transferor> have remitted to the Exchange only a sum of Rs. ___________. Further, the settlement deposit of Rs. 25,000/-, if remitted, by <Name of the transferor entity> to the Exchange may kindly be refunded back to them. We agree to complete all the necessary formalities to get the amount which <Name of the transferor entity> had remitted (if remitted) to the Exchange towards Capital Adequacy  be transferred to our name, after the transfer is carried out.

I/We further understand that mere execution of sale deed in our favour per se does not constitute transfer of dealership in our favour and OTCEI/SEBI has the sole discretion either to admit/reject the said transfer of dealership in our favour.

We  understand that two of our representatives, as required by OTCEI, would appear before the interview panel of OTCEI, at  the time, place and date given by OTCEI. We shall make our own arrangements for the same.

We  understand and agree that we would be eligible to trade on OTCEI system only after we are registered with SEBI as stock brokers for OTCEI operations, paid all necessary costs/fees to OTCEI / SEBI and completed all the necessary formalities required by a member/dealer of OTCEI to get activated on OTCEI system.

We are aware of all the Rules and Regulations, Terms and Conditions stipulated by OTCEI, SEBI and Ministry of Finance from time to time, which are necessary for incorporating the transfer on OTCEI and agree to unconditionally abide by them. We honour the decision of OTCEI with respect to transfer by way of sale which is final and binding upon us. As required by you, we are forwarding the following documents and payments for effecting the transfer.

1. Certified true copy of Memorandum & Articles of Association.

2. Board resolution of our company to take up the Membership/Dealership of the Exchange from M/s. <Name of the transferor corporate entity> thorough process of transfer.

3. A list of shareholders of our company duly certified by our statutory auditors.

4. A list of Dominant shareholders of our company duly certified by our statutory  auditor.

5. List of Directors of our company in cluding two directors who hold at least 5% of the  Paid-up equity capital and pocess the requisite qualification and experience.

6. A certificate from our statutory auditor that our company is not engaged in any fund- based activities.

7. Latest Balance sheeet and other financial statements.

8. Certified copy of networth certificate of our company.

Thanking you,

Yours sincerely,

For, <Name of the transfeee corporate entity>

(Name and signature of the Director)                                           

Company common  Seal

Note : (To be filled by Member/Dealer  on company letter-head)

APPLICATION FORM

To,

The Board of Directors                                                                                               <Date>

OTC EXCHANGE OF INDIA

92/93, Maker Towers ‘F’

Cuffe Parade

Bombay 400 005

Dear Sirs,

I/ We hereby apply  for dealership/membership on the OTC Exchange of India .

Name : __________________________________________________________ for _____________(city)

Address (for communication) : ___________________________________________________________

(REFER NOTE - 1)

_____________________________________________________________________________________

Telephones : __________________________ Telex : ___________________ Fax : __________________

I/We hereby declare that I/we am/are citizen(s) of India. I/We am/are of sound mind and have not been criminally prosecuted against at any time, and that I/we have not been expelled/blacklisted/declared defaulter/proceeded against by any stock exchange in India, or by any financial institution or bank.

I/we hereby declare that none of the directors have been declared as defaulters by any other stock exchange in the country.

I/we hereby declare  that the Proprietory concern/company is registered /incorporated in India, and the undersigned authorised signatory is competent to transact on behalf  of the concern/company, and is of sound mind and has not been criminally prosecuted against at any time.

I/we declare that  I/we am/are not debarred from applying for the dealership on the OTC Exchange of India, under any of the existing rules and regulations of SEBI (Multiple membership guidelines, Corporated Membership guidelines etc.), Securities Contract (Regulation) Act & Rules, RBI guidelines, OTC Rules and Regulations and any other relevant regulations in force.

I/we declare that I/we am/are not debarred from being  engaged in any of the specific activities  required of a dealer on OTCEI by our character, any statute, law in force or by any specific  authority.

I/we declare that I/we or any of the Directors/principal employees have not been blacklisted, expelled, suspended, debarred, declared a defaulter or proceeded against by any stock exchange, financial institution/bank or regulatory authority in the country during the last 5 years.

I/we declare that my/our application for dealership/membership on the OTCEI has not been rejected for a period of 1 year  prior to  this date.

I/we declare tht I/we am/are not engaged as  a principal or employee in any business other than that of securities, except as a broker or agent not invloving  any personal liablility.

I/we declare  that all the statements and the declarations  made  by us are true and I/we understand that  the OTC Exchange of India is free to initiate such action as may be deemed necessary including termination of our dealership, if any of our declarations/statements are found to be incorrect.

I/we declare that I/we are not carrying on any fund based activity.

I/we declare that I/we are carrying on fund based activity and undertake to sever such fund based activity upon the dealership being granted to me/us.

The annexure to this application form, duly filled in, is attached hereto.

                                                                                                            Yours faithfully,

                                                                                                   Name ______________________________
                                                                                             

                                                                                             Singature ______________________________

 * Strike out whichever is not applicable.                        Designation  _____________________________

Regd. Office :__________________________________________________________________________

_____________________________________________________________________________________

Telephones :__________________________ Telex : ______________________ Fax: ________________

(In case of Corporate bodies, please attach copies of necessary resolutions authorising the above persons to transact on behalf of the applicant entity)

ANNEXURE TO APPLICATION FORM

(Please see Note attached)

(Please fill in CAPITAL Letters)

1. a)  Status of  Applicant :  __________________________                        _________________________

                                                  Individual / Proprietorship                                         Corporate Body

    b) In case of  Individual : _________________________ 

         Date of  Birth

    c) In case the applicant is a Corporate :    ________________                   ________________________

        Entity, status of entity                                    Public Ltd                                           Private Ltd

    d) Date of Incorporation of  Company : __________________

                                                                          (dd/mm/yyy)

2.  For the follwoing, please give details  both with respect to applications  for Dealership/Membership on

     OTCEI earlier and in the current phase of dealership:

     a) Have you or any subsdiary, holding company or other group company obtained /applied for 

         Membership or dealership on the OTC Exchange of India at any point of time, at any location ? (If 

         yes, please furnish details of the same)

         (REFER NOTE - 7A)

Name of                             Member/               Location                       Period  of                          Nature  of

Associated                         Dealer                                                        Association                       Association

Entity

_____________________________________________________________________________________

_____________________________________________________________________________________

     b) In case an Individual applicant, have you been a party to any application for dealership on OTCEI

         (as a  Director of  a Corporate Entity, as a representative/operating person, etc.). (If  yes, please give 

         details)

         (REFER NOTE -7C)

 Name of                             Member/               Location                       Period  of                          Nature  of

Associated                          Dealer                                                        Association                       Association

Entity

_____________________________________________________________________________________

_____________________________________________________________________________________

 c) In case of a Corporate entity, have any of the directors applied for dealership / membership on 

          OTCEI, at any point of time, either as individuals or as directors of other entities ? (If yes, please 

          please give details )

(REFER NOTE - 7D)   

Name of              Name of              Member/                   Location                   Period of               Nature of

Director               Associate            Dealer                                                        Association           Association

          _____________________________________________________________________________________

_____________________________________________________________________________________

      d) Have any of your key personnel worked for a member or dealer of OTC Exchange of India  

          previously ? (If yes, please give details)

          (REFER NOTE -7E)

_____________________________________________________________________________________

_____________________________________________________________________________________

3. a) Have you obtained /applied  for membership of  any other stock exchange(s)? (If yes, please give date of acquisition & details. Attach  No  Objection Certificate from each stock exchange of which a member, in the enclosed format - FORM (A) )

(REFER NOTE - 8A)

Name of Stock                 Date of                Net Worth                   Turnover                             Currently

Exchange                         acquisition/         requirement                 since date                            active

                                         application         of stock                        of acquisition                      (Y/N)

 



           Exchange
_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

b) Have any of the Directors obtained/applied membeship of any Stock exchange ? (If yes, please give details  & attach No Objection Certificate(s) for each Director from  each exchange of which a member, in the enclosed format - FORMAT (A) )

(REFER NOTE -8B)

Name of                Name of Stock                      Date of                          Turnover                 Currently

Director                 Exchange                              acquisition/                   since date                active

                                                                            application                    of acquisition          (Y/N)

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

4. REFERENCES : (REFER NOTE-9)

Independent references                          :  1.__________________________________________________

(Names, Designations

& Addresses only)                                        __________________________________________________

                                                                     __________________________________________________

                                                                   
                                                                      _________________________________________________

(REFER NOTE - 9)                                 :  2.  ________________________________________________

                                                                         ________________________________________________

                                                                           _______________________________________________

5. Bank references                                    :  1.  _______________________________________________

    (Name & Branch details)

                                                                          ________________________________________________

                                                                  :  2.  ________________________________________________

(REFER NOTE -10)                                          _______________________________________________

6. a) Net worth                                          :       ________________________________________________

        as per FORM- (C) enclosed

        (REFER NOTE -11A)

     b) Funds Committed for OTC               :      ________________________________________________

          Operations {Out of the above}

          (REFER NOTE -11B)

7. a) Areas of operation of applicant entity :

        (REFER NOTE -12A)

        Main areas of activity (please tick the appropriate areas) :

        1. primary market

        2. secondary market

        3. investment advice                                  

        4. portfolio management

        5. underwriting

         6.issue management

         7.money market

         8. any others

      b)Active carried out by the entity in whose name the dealership is sought

          Fund based Activties                                    Non Fund based Activities

          __________________________                  ____________________________________

          __________________________                  ____________________________________

      c) Please furnish the latest details, with regard to the activities as an  Underwriter / Broker to primary   

          issues (Please enclose a list of issues handled with requisite details ) :

          (REFER NOTE -12B)

1. DETAILS OF UNDERWRITING

                                                                       CURRENT                       YEAR                  YEAR

                                                                        YEAR (N)                        (N - 1)                  (N -2)

     1. Nos. of issues underwritten

     2. Amount underwritten

     3. Any Devolvement (Nos. of issues)

     4. Amount Devolved

     5. Defaults, if any

2. DETAILS OF BROKERAGE EARNED

                                                                        CURRENT                       YEAR                YEAR

                                                                         YEAR (N)                       (N - 1)                (N - 2)

    1. Nos. of issues as broker to issue

    2. Amount earned as brokerage

Note : N - Current year’s figures upto the latest month.

           N-1 and N-2 Previous 2 financial years from current year.

 d) Have any of your key personnel worked for a member or dealer of OTC Exchange of India previously?

     (If yes, please give details)

     (REFER NOTE - 7E)

_____________________________________________________________________________________

_____________________________________________________________________________________

 d) Trading experience (Please indicate, in the given format, the  experience of the corporate body, prorprietor and the key individuals  separately. If an agent for mutual funds, units etc., please indicate the same separately. Also indicate whether the experience  is in the area of  personal investments or on behalf of clients)

 (REFER NOTE -12C)

	Nature of experience
	No. of Years
	Details of experience

	1. Capital Market

    a) Primary

        Market

        (broker/underwriter etc.)


	
	

	     b) Secondary

         Market


	
	

	2.  Forex 

     Market


	
	

	3.  Money 

     Market


	
	

	4.  Commodity

     Market


	
	

	5.  Other

     Markets


	
	


8. BRANCH OFFICES/SUB BROKER NETWORK

    (REFER NOTE -13)

    Please furnish a list for each of the items below, giving name, address and phone number at each location as an annexure.

i) In City/Town of dealership application

    a)  Number of branch offices                                 : _______________________

    b)  Number of sub-brokers                                     : _______________________

ii) In state/Union Territory of dealership application 

    a)  Number of branch offices                                 : _______________________

    b)  Number of  sub-brokers                                    : _______________________

iii) In other parts of  the country

    (other than (i) & (ii) above)

    a)  Number of branch offices                                 : ________________________

    b)  Number of sub-brokers                                     : ________________________

iv)  Geographical Coverage

     a)  Total Number of Cities/Towns covered          : ________________________

     b)  Total Number of  States covered                    : ________________________

v)  Total Numbers

    a)  Number of branch offices                               : _________________________

    b)  Number of  sub-brokers                                 : _________________________

    c)  Total Nos.                                                       : _________________________

9. Details of Office premises where the OTC Counter will be located :

    (REFER NOTE -14)

a) Address : ___________________________________________________________________________

                    ___________________________________________________________________________

b) ________ Own             ______________ Long-term Lease                       ____________ Rent

c) Area : ______________________________________________________________________________

               (Sq. ft.)

d) Other business activities carried out at these premises:

_____________________________________________________________________________________

_____________________________________________________________________________________

e) Infrastructure available at these premises :

_____________________________________________________________________________________

f) Communication facilities available at above premises :

    Telephone Nos : ______________________________________________________________________

     Telex Nos        : _________________________________   Fax : ______________________________

g) Are the telephones in your own name ? If not, give details of arrangements

_____________________________________________________________________________________

h) Computer facilities at these premises :

_____________________________________________________________________________________

_____________________________________________________________________________________

i) Are you a subscriber to  any of the following, at the above premises ?

   OTC Stockscan, PTI News Services, Reuters Service, Teletext Service (Doordarshan) or Others. (If so,       

   please give details)

_____________________________________________________________________________________

j) Do you have any other office, other than the one mentioned  in [8(i) (a)] above, which can be used for OTC Counter operations ? (If yes, please give details)

_____________________________________________________________________________________

_____________________________________________________________________________________

10. Details of the following, in case the applicant is an individual :

      (REFER NOTE -15)

     a) Educational Qualifications of Individual        ______________                           ________________

                                                                                 Post Graduate                                         Graduate

     b) Details of Qualifications in [10 (a)] above.

_____________________________________________________________________________________

_____________________________________________________________________________________

11. a) Details of Directors, in case the applicatnt is a Corporate Entity :

          (REFER NOTE -16A)

	Name of Director
	Director’s Contribution to

Networth of Corporate
	Interest in other corporates/

firms as director /partner

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


b) Details of applicant’s  interest in other companies / firms, in case the applicant is an individual/proprietorship (Please mention association with other entities)

(REFER NOTE-16B)

	Name of Associated entity
	Contribution/holding
	Associated capacity

	
	
	

	
	
	

	
	
	

	
	
	


C)  Details of Capital & Issues Made :

     (REFER NOTE -17C)

     i) Details of issues made (Public / Rights /Bonus)

	Year
	Type of issue
	Ratio (in case

of rights /bonus
	Premium

(if any)
	Quantity

involved
	Amount raised

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


     ii) Current issued capital (rupees in lakh) : _________________________________________________

     iii) Current paid up capital (rupees in lakh) :  _______________________________________________

D) Dividend Payout in the last five years : ( If no dividend paid in any year, please indicate the same)

   (REFER NOTE -17D)

	Year
	Dividend (%)
	Year
	Dividend (%)

	
	
	
	

	
	
	
	

	
	
	
	


12. FOR ALL APPLICANTS :

     Details of 2 Operating Personnel who wold operate the OTC  Counter, if appointed as a Dealer/Member

      (REFER NOTE -18)

	
	Person

1
	Person

2

	a)   Name                          :


	
	

	b)  Designation                 :


	
	

	c)   Edcuational

      Qualifications

      i.  Graduate / Post Graduate :

      ii. Details of Qualification in :

           (i) above
	
	


	d)   No. of Years

      with Dealer Applicant


	
	

	e)   Nature of Work               :


	
	

	f)    Familiarity with

       computers                       :
	
	


13.  Any other information that may be relevant :

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

14.  How does your organisation perceive its role in OTCEI, alongwith suggestions, if any?

_____________________________________________________________________________________


_____________________________________________________________________________________

_____________________________________________________________________________________

15.  What will be the volume of business generated on  a daily basis in case you are appointed as a dealer and how do you plan to achieve it ?

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________                               

Certificate of Shareholding

Share Holding Pattern of (name of Corporate entity)  with Registered office at (address) as on __________

	Sr. No.
	Name #
	No. of Shares held
	Amt. Paid up
	  % of total

	1
	
	
	
	

	2
	
	
	
	

	3
	
	
	
	

	4
	
	
	
	

	5
	
	
	
	

	6
	
	
	
	

	7
	
	
	
	

	8
	
	
	
	

	9
	
	
	
	

	10
	
	
	
	

	Others@
	
	
	
	

	Total
	
	
	
	100%


Notes:

# in case of

· Body corporate give similar details thereof separately

· Partnership firm give names of all partners and the sharing pattern

· HUF give name of the Karta and names of all co-parsoners.

@ - Persons holding 2% or more of the paid up capital should be shown separately and   

         not clubbed in Others.

Date :

Place:                                                                                              Signature (s)

( Managing  Director and Co. Secretary)

	                                       DETAILS OF DIRECTOR

	Name of the Corporate:_________________________________________________________

Registered Office:______________________________________________________________

                               ______________________________________________________________



	Sr. No.
	Name, Age
	Education
	Designation Since 

@
	Experience No of years

#
	Shareholding

No,     Amt &

 % age of total
	Directorship/

controlling

shareholding in other Cos.

	1


	
	
	
	
	
	

	2


	
	
	
	
	
	

	3


	
	
	
	
	
	

	4


	
	
	
	
	
	

	5


	
	
	
	
	
	

	6


	
	
	
	
	
	

	
	
	
	
	
	
	


Date: ________________

Place: :                                                                                              Signature (s)

( Managing  Director and Co. Secretary)

Notes:

@ :   Chairman/Managing Director/Wholetime Director /Director

#   :   Give details of experience as broker, sub-broker, authorised assistant, badge holders, remisier, etc... 

         seperately. Enclose Certificates/attested copies of proof of education, age and experience.

Certificate for “Dominant Shareholding”

Submitted by (name of Corporate Entity with Registered office at ) to OTC Exchange of India.

Details of Dominant Group as on _____________________

	Sr.No.
	Name
	No. of  Shares @
	Total Amt. paid-up @
	% of  total @

	
	
	Self
	Relatives
	Total
	Self
	Relatives
	Total
	Self
	Relatives
	Total

	
	
	
	
	
	
	
	
	
	
	

	1.
	
	
	
	
	
	
	
	
	
	

	2.
	
	
	
	
	
	
	
	
	
	

	3.
	
	
	
	
	
	
	
	
	
	

	4.
	
	
	
	
	
	
	
	
	
	

	5.
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	TOTAL
	
	
	
	
	
	
	
	
	


Date:

Place:                                                                                              Signature (s)

( Managing  Director and Co. Secretary)

Notes:

@ - For arriving at the shareholding of persons constituting the Dominant group the shareholding of close relatives. namely parents, spouse,  children and their descendants, brothers and sisters may also be counted provided such relatives give unqualified and irrevocable support in writing (as per enclosed format) to the individual concerned in respect of such shareholding.

 UNDERTAKING FROM RELATIVES OF PERSONS CONSTITUTING DOMINANT PROMOTER GROUP.

I, Mr./Ms./Mrs. ____________, son/daughter/wife of Mr./Ms./Mrs. ____________, resident of _____________________ am the absolute owner of _________(number) of shares of Rs. ___ each, Rs. ____ per share paid up, which constitutes ________ % of the total paid up capital of the company ___________________ as on date.

I state that I shall irrevocably and unconditionally  support in respect of my shareholding, Mr/Ms./Mrs.  __________, a shareholder in the above mentioned company. I further state that I have no objection to my above mentioned shareholding being clubbed with the shareholding of Mr./Ms./Mrs. _________________, who is my ________________ (give relation $ with the latter) for the purpose of determining the dominant promoter group of the said company.

This support is irrevocable and I also undertake to give prior information to the OTC Exchange of India before selling or otherwise transferring any part or whole of my above mentioned shareholding.









Signature

Witnessed by 
:


Signature
:

Name

:

Address
:

Date

:


Date :

Place:                                                                                              Signature (s)

( Managing  Director and Co. Secretary)

$ - For arriving at the shareholding of persons constituting the Dominant group, the shareholding of close relatives, namely parents, spouse, children and their descendants, brothers  and sister only may be counted.

 FORM A

             SECURITIES AND EXCHANGE BOARD OF INDIA

       (Stock Brokers and Sub-Brokers)Regulations 1992

              (Regulation 3)

       APPLICATION FORM FOR REGISTRATION AS STOCK BROKERS

    WITH SECURITIES AND EXCHANGE BOARD OF INDIA

    NAME OF THE STOCK EXCHANGE 
:
OTC Exchange of India
1. NAME OF MEMBER WITH  C ODE NO
:

2. ADDRESS OF MEMBER
      
     
:

3. TRADE NAME OF MEMBER

:

4. 
FORM OF ORGANISATION 

: 


Sole Proprietorship, Corporate Body, 


Financial Institution. Please give names of 


Proprietor/Directors.

5. EDUCATIONAL QUALIFICATIONS
:

6. DATE OF ADMISSION TO MEMBERSHIP
:

7. WHETHER MEMBER OF MORE THAN ONE STOCK EXCHANGE ?

   If so, please give name(s) of the Stock Exchange(s) with code number(s).

8. INDICATE FAX, TELEX AND PHONE NUMBER(S) OF OFFICE AND RESIDENCE.

9. IN THE CASE OF MEMBERS ADMITTED ON ANY STOCK EXCHANGE AFTER 

   FEBRUARY 21,1992, THE COPY OF THE INFORMATION GIVEN TO THE STOCK

   EXCHANGE  AT THE TIME OF ADMISSION.

I DECLARE THAT THE INFORMATION GIVEN IN THIS FORM IS TRUE TO THE BEST OF MY KNOWLEDGE AND BELIEF.

DATED:                                                                                          SIGNATURE.:

**********************************************************************************************

Recommendation Of The Stock Exchange

This is to certify that ---------------------------------------------------- is a member of OTC Exchange of India and is recommended for registration with the Securities and Exchange Board of India.

SIGNATURE
:

NAME 

:

DESIGNATION
:
ADDITIONAL INFORMATION TO BE SUBMITTED AT THE TIME OF REGISTRATION  OF STOCK BROKER WITH SEBI

1. Name of the Stock  Exchange    
: OTC EXCHANGE OF INDIA
2. a) Name of the Applicant Members 

        Broker

	


 b)Exchange Clearing Code No

  (If allotted by the Stock Exchange) 

	


3. Trade Name of Member 


	


	City :                                                     Pin:                

State:




4.Address of Member/Dealer :

Tel No.(O)

	


 Tel No.(R) (Resident of Whole-Time Director):

	


   Fax No.

	


5. Form of Organisation : Please tick the relevant entity


a) Sole Proprietorship                 b) Partnership


c) Corporate Body
i) Financial Institution





ii) Others

                                                iii) Foreign Joint Ventures

(If  an Indian Company is holding  more than 25% of total equity in the joint venture, please given details of top five shareholders of Indian Company

	Name of Indian Company
	

	Top five Shareholder

1.

2.

3.

4.

5.
	% Holding

	FIPB Approval, if applicable
	


6.A) Sole Proprietorship :

	Name of Proprietor
	Educational Qualification
	Age(on the date of filing of application)
	Experience(specify the nature and years)

	
	
	
	


  B) Partnership :

	Name of Partners
	Age(on the date of filing of application)
	Educational Qualification
	Experience (specify the nature and years)
	In case partner(s) is/are registered with SEBI, give SEBI Regd. No.

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


C)  Corporate Body (Financial Institution / Others)


i) MOA object clause contains stock broking as one of the object in



a) Main Object 



b) Other Object



c) Incidental Object 


(If, stock broking clause appears in other object please attach a copy of special resolution to amend the MOA to incorporate Stock Broking in main object clause)


ii) Mention relevant clause no.

(Please enclose copy of the relevant clause of the MOA duly certified by the Stock Exchange. If certified copy is not enclosed application would be returned)

 
iii) Information regarding directors :

	Name of directors with Designation (whether whole time/designated/ additional
	Percentage of Share holding
	Educational Qualification
	Experience (specify the nature and years)
	Whether directors in other corporate bodies engaged in capital markets (please give names and SEBI Regd. No.)

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



iii) Details of top five shareholders :

	Sr. No.
	Name of Shareholders
	Percentage of Share holding
	Educational Qualification
	Experience (specify the nature and years)
	Whether shareholders in other corporate bodies engaged in capital markets (please give names and SEBI Regd. No.)

	1.
	
	
	
	
	

	2.
	
	
	
	
	

	3.
	
	
	
	
	

	4.
	
	
	
	
	

	5.
	
	
	
	
	

	
	
	
	
	
	


7.a) Date of Admission to Membership of the Stock Exchange :


	
	
	
	
	
	
	
	



                                D      D / M    M  / Y     Y     Y    Y

b) Mode of Acquiring Membership (Please attach old SEBI Registration certificate in all cases other than the cases of new membership)


i)   New Membership


ii)  Conversion


iii) Succession


iv) Auction Purchase


     (In case member has become defaulter)


v)  Market Purchase


vi) Transfer to another Company under same management


     (please specify reasons)


vii) Others.
 Please specify

c) Please give the following information in all the cases other than the case of new membership

   i)   Name of the previous  holder of the card

	


   ii)  SEBI Registration No.

	


   iii) Date of Registration 

         with SEBI

d) Whether the applicant is member of more than one stock exchange ?


YES

NO

e) If yes, please give name(s) of the stock exchange(s) with Code No. and SEBI registration No.

	



Name of the exchange(s)
 

	



SEBI Registration no(s)

8. a) Whether any of the Associate Companies/Partnership/Proprietorship Firm is/are having direct/indirect interest (* as defined below) in capital market.


YES

NO

* The member is deemed to have direct/indirect interest in the following conditions :

I)   Where he is individual, he or any of his relative being a broker/any intermediary, he or any of his relative being a partner in a broking firm/any intermediary, he or any of his relatives being a director in a broking company/any intermediary or he or any of his relatives clubbed together holding substantial equity in any broking company/any intermediary engaged in capital market.

ii)  Where it is partnership firm/company, the relative(s) of partner(s)/director(s) in the firm(s)/corporate body being a broker/any intermediary or being partner(s)/director(s) in any broking/intermediary or the same set of shareholders holding substantial equity in other broking/any intermediary engaged in capital market.

iii) Relative shall mean husband, wife, brother, unmarried sister or any lnear ascendant or descendant of an individual.

	



b) If yes, please give details(you may attach separate sheet, if required)

	Name
	Form of organisation 
	Type of intermediary #
	Whether registered with SEBI (give Regd. No.)
	Nature of interest

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


# Merchant Banker, Portfolio Manger, Registrar to Issue & Share Transfer Agent, Banker to an  Issue, Mutual Fund, Venture Capital, Underwriter, DebentureTrustee, FII.

9. Disciplinary Action initiated/taken against the Associate entities, as indicated in 8(b) above.(Please state details of nature of violation, action initiated/taken and by which authority)


a) Disciplinary action taken by SEBI (if yes, please attach details mentioning nature of violation and action taken)

  



YES

NO



b)
Disciplinary action taken by any other authority (please attach details of nature of violation and action intiated)

  



YES

NO



c)
Disciplinary action initiated by SEBI (if yes, please attach details of nature of violation and action intiated)

  



YES

NO


c)
Disciplinary action initiated by any other authority (please attach details of nature of violation and action intiated)

  



YES

NO

10. a) Net-worth as per the requirement of the exchange (Rs. in Lakhs)
	


      b) Applicant’s net-worth in accordance with formula

          prescribed by concerned stock exchange (Rs. in lakhs)


(Certified from a qualified C A certifying the above should be enclosed)

       c) Please indicate the net-worth as per the following formula (Rs in lakhs)  

Rs. 


i)    Paid up Capital

Rs. 

      
ii)   Free Reserves(Exclusive of Revaluation Reserves)

Rs.


iii)  Less - Misc. expenditure not written off

Rs. 





Total Net-worth (i+ii-iii)

I/we declare that the information given in this form is true to the best of my knowledge and belief.

Date :





        Signature







        Name and Address of the applicant

List of Enclosures
:

1. Registration fees - DD of Rs.5000/-, DD No.__________ dated ________ Name of the Bank.

2. Copy of relevant clause of  MOA duly certified by the stock Exchange.

3. Certificate from the qualified Chartered Accountant certifying the networth and paid-up capital.

4. Undertaking by applicant that he/it had not introduced through any member broker/          sub-broker of the Exchange any fake/forged/ stolen shares in the Exchange/market. If yes, details thereof  inculding action taken, if any, by the applicant.

Certification by Stock Exchange

The above details have been scrutinised as per record made available to the stock exchange.








SIGNATURE

:








NAME 

:








DESIGNATION
:








SEAL OF STOCK EXCHANGE

 Certification from the stock exchange :

This is to certify that

1. The member is eligible to be admitted as the member of the Exchange as per the provisions of  SC(R)R, bye-laws of the exchange and circulars issued by Government of  India and SEBI, in particular the GOI guidelines dated Nov 09, 1989 and SEBI circular dated May 14, 1993.

2. _____________________________ is admitted as a member of this exchange as approved by the Council of Managment in its meeting held on ________________.

3. No complaints/arbitration cases/disciplinary action are pending against the transferor M/s_______________________________________________________ and all the complaints received by the Exchange or referred by SEBI have been settled to the satisfaction of the Stock Exchange.

4. We have verified the educational qualification, age, experience of the member with respect to the original record and found it to be correct as per the information given in the application.

5. No litigation with regard to transfer of card is pending in court of law.

The application is recommended for registration with the Securities and Exchange Board of  India under Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Rules and Regulations, 1992.







Signature
:







Name

:







Designation
:

List of Enclosures alongiwth application :

1. Turnover fee details of the transferor in the prescribed  format (enclosed).

2. Disciplinary record of the transferor

3. Board Resolution approving the membership ( will be submitted by the Exchange)

FORM-A 

NO OBJECTION CERTIFICATE

(NOC FROM STOCK EXCHANGE TO BE FURNISHED IN  THIS FORMAT IN CASE APPLICANT INDIVIDUAL/DIRECTORS OF APPLICANT ENTITY ARE MEMBER(S) OF OTHER STOCK EXCHANGE(S). THIS  FORM  MAY BE PHOTOCOPIED, IF  NECESSARY).

Status of the card  INDIVIDUAL __________________ CORPORATE ENTITY __________________

Name & Code of Member  : ______________________________________________________________

SEBI Registration Number : ______________________________________________________________

Name of Stock Exchange    : ______________________________________________________________

Date of acquiring Membership : ___________________________________________________________

Is the member also a member of other Stock Exchanges (Yes/No)?________________________________

If yes, please give details of the above:

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

Has any penalty / disciplinary action been imposed on the member by the Exchange (Yes/No)?__________

If yes, please furnish details of  the same :

_____________________________________________________________________________________

Has any penalty / disciplinary action  been imposed on the member by any other statutory body/regulatory authority (Yes/No) ? ____________________________________________________________________

If yes, please furnish details of  the same : ___________________________________________________

THE EXCHANGE HAS NO OBJECTION TO THE CARD HOLDER APPLYING FOR OR SECURING DEALERSHIP ON THE OTC EXCHANGE OF INDIA.

SIGNATURE     :                                                                       Stamp of  the Exchange

NAME                :

DESIGNATION :                                                                          Date :

FORM - B

BANKER’S REPORT

(THIS FORMAT CAN BE DUPLICATED / PHOTOCOPIED IN CASE THE APPLICANT ENTITY HAS MORE THAN A/C OR ACCOUNTS  WITH DIFFERENT BANKS. PLEASE SUBMIT COPIES OF PASS BOOK TO DATE)

Status of Account : ______________  Savings          __________________  Current

Type of Account   : _____________     ____________          ______________                  ______________

                                   Individual

Joint                     Partnership                              Corporate

(If joint account, please mention  names of Joint Holder(s) ).

_____________________________________________________

_____________________________________________________

Account Number : _____________________                   Length of Association : ____________________

                                                                                               (No. of Years)

Average Balance over last 6 months : _______________________________________________________

Fixed Deposits maintained:

	Deposit Date
	Deposit period
	Amount (Rs.)
	Borrowings against

deposit (Rs.)

	
	
	
	

	
	
	
	


Facilities enjoyed :

Please mention the facilities enjoyed by the account  holder e.g. overdraft, cash credit, discounting facility, etc. as well as the efficiency of meeting commitments).

	Facility
	Limit sactioned
	Limit availed
	(P)rompt/(D)elayed

	
	
	
	

	
	
	
	


Banker’s observations : 

_____________________________________________________________________________________

_____________________________________________________________________________________

____________________________________________________________________________________

Bank’s Stamp :                                                                                        Issuing Authority :

                                                                                                                 Designation          :

FORM - C

NETWORTH CALCULATION

Statutory Auditor‘s Certificate

I/We certify that the networth of ___________________________________________________ as on _____________ is Rs. ___________(excluding value of Membership/Dealership/deposits with OTCEI/other Stock Exchanges). Further the paid up Equity share capital of the Company is Rs. ___________(lacs) as on ___________.

We also certify that ______________________________ is not engaged in any fund-based activities or business other than that of securities. Existing fund based assets, if any, have been divested from the books of accounts and have not been included for the purpose of calculation of networth.

Place:                                                          For: (Name of statutory Auditor)

Date :                                                          Name of the Chartered Accountant

                                                                    Membership Number
 Annexure VII
FORMAT OF THE UNDERTAKING TO BE GIVEN IN FAVOUR OF OTCEI ON RS.20/- STAMP PAPER (duly notarised) by Transferee company.

From
:

Name of  Dealer

Regd Office Address

To

OTC EXCHANGE OF INDIA

92, Maker Towers F

Cuffe Parade

Bombay 400 005

Dear Sir,

We, <name of the transferee company>, a company incorporated under the compaines Act 1956 and having its registered office at ______________________________________ hereby submit an unconditional irrevocable undertaking in favour of OTCEI  that we will honour all the past and present dues, liabilities and obligation of M/s.(Old Name of the Member/Dealer), a company incorporated under the Companies Act, 1956 and having its registered office at _________________________________, in respect of its Membership/dealership on the Exchange, including those of Technology fee, Permitted Fee, Annual fees etc., and  all the liabilities and obligations that may arise in future which could be appropriated by the OTCEI from deposits, bank guarantee and relevant bank account of <name of the transferee company>.

We further state that none of the Directors of <name of the transferee company> are disqualified from being Members of any Stock Exchange and the Directors had also  not held office  of Director in any company which had been Member of any Stock Exchange which  had in the past been declared a defaulter on the Exchange or been expelled from the Exchange nor have any of the Directors been convicted, in any court of Law.

We further state that <name of the transferee company> has not been declared a defaulter on any of the Exchanges  or has been expelled from any of the Exchanges in the past. <name of the transferee company> confirms this and the same is being authenticated  by all its Directors.

Yours faithfully,

Authorised Signatory (authorised as per the resolution of board of directors dated______)

Annexure III
(Declaration to be made out on the Company's Letterhead)
We hereby declare that we have complied with the relevant notifications/guidelines issued  by Central Government/Securities and Exchange  Board of India on or before our becoming Dealers/Members on the OTC Exchange of India.

1)
The Company has been formed in compliance with the provisions of  Section 12 of the Companies Act, 1956.

2)
The Company undertakes to comply with such financial requirements and norms as may be specified by the Securities and Exchange Board of India for the registration of the company under sub-section (1) of Section 12 of the Securities and Exchange Board of India Act, 1992 (15 to 1992).

3)
Under clause (I) (except clause (f) thereof ) or Clause (3) (except sub-clause(f) thereof of Rule 8 of the Securities Contract (Regulation) Rules, 1957, the directors of the company are not disqualified for being Members of a Stock Exchange and Directors of the Company have not held the offices of the Directors in any company which had been a Member of a Stock Exchange and had been declared defaulter or expelled by a Stock Exchange.

4)
Not less than two directors of the company possess a minimum of two years experience.


(a)
dealing in Securities or


(b)
as portfolio manager or


(c)
as investment consultants







Signature
:
------------------------------------------------





(by Authorised Signatory)





Name

:
------------------------------------------------





Designation
:
------------------------------------------------

( Corporate entities are also requested to give a declaration indicating compliance with all aspects of the guidelines )

Annexure IV

FORMAT OF UNDERTAKING 

(On a stamp paper of Rs. 20/-, duly notarized)

CORPORATE

 (Dealer/Member)

Undertaking is given at this ................................................ day of ................................199.......

To

OTC EXCHANGE OF INDIA

92-93, Maker Tower 'F'

Cuffe Parade

Bombay 400 005

hereinafter called 'OTCEI' (which expression shall unless repugnant to the context or meaning thereof means and includes their successors-in-interest, administrators and legal representatives)

BY





(Dealer/Member Name and Address)

hereinafter called 'the Dealer'/'the Member' (which expression shall include their executors, administrators and legal representatives)

WHEREAS the OTCEI have admitted us as a Dealer/Member on OTC Exchange in accordance with their rules and regulations.

AND WHEREAS the said OTCEI has asked us to furnish the undertaking in the manner and on the terms mentioned herein below:

We hereby undertake:

To comply with all   requirements existing and future, with regard to and in connection with our appointment as  Dealer/Member.

1. To adhere to the Byelaws, Rules and Regulations framed by OTCEI from time to time.

2. To ensure (in case of Corporate) at least two directors have a minimum of two years experience in handling securities as broker, sub-broker, authorised assistant, Badge Holder, Remisier, jobber or market maker, investment consultant, portfolio management etc. and to ensure that atleast one of the Directors is a Whole time Director. 

3. To ensure that in case of any change in the share-holding pattern or Directors, prior approval of  OTCEI be obtained.

4. To adhere to the Business Rules framed by OTCEI from time to time including those with respect to bought-out deals, underwriting  regarding market making  and dealing on the Exchange.

5. To ensure that the  Objects Clause of the Memorandum has Stock Broking as one of the Main Objects of the corporate entity and also to ensure that the objects clause of the Memorandum does not enable the company to carry on any fund-based activities.

6. To submit a copy of Offer Document/Prospectus to OTCEI for prior perusal when  any Issue is being planned.

7. To discontinue  forthwith all such activities and divest all such assets as are related to fund based activities or any business other than that of securities and also not to engage in such fund based activities in future.

8. To maintain and furnish such information and records and  to submit periodic reports, statements, certificates and such other documents as may be  required by OTCEI from time to time.

9. To permit OTCEI or any other authority appointed by it for inspection, access to all records, books information, documents as may be required therefor.

10. To follow the rules framed by OTCEI, to furnish documents pertaining to its  operations when declared defaulter and not to transact in contravention of the provisions set out if and when disciplinary action is initiated against. To conduct prudently the  business as OTCEI Dealer/Member and agree to ensure that it will not be detrimental and harmful to the OTC market in whatever manner.

11. To abide by the rules introduced / modified from time to time with / without prior notice.

12. To maintain the networth at the levels specified by Exchange at all points of time.

13. To ensure in case where the company is a Member of any other Stock Exchange (s) it should satisfy the combined paid-up capital requirements of all these Stock exchanges including OTCEI.

14. To use such logo / identification and sign as prescribed by OTCEI at the place of business for  identification purposes.

15. To bear and pay costs, as may be required and to establish the counter, as per specifications prescribed by OTCEI from time to time.

16. To  use  the  OTCEI  infrastructure  facilities   and  equipment  only  for  the  purposes  for which they are meant and not to use or allow the same to be used for any other  purposes.

17. To bring in  additional  funds as and when  required to  maintain the level of  Net Business Exposure from time to time, to operate on the OTCEI.

18. To furnish security deposits, pledge of securities, hypothecation of moveable, lien on bank accounts or such other securities as may be demanded for satisfaction of  Capital Adequacy from time to time and to enable OTCEI to exercise all or part of the above mentioned securities to secure recovery of default in payment, if any.

19. To abide by the procedures set out for the purpose, if any dispute arises between the parties as to the  interpretations, meaning or effect of this undertaking or  as to  the rights and liabilities of the parties to this undertaking, relating to OTCEI operations.

20. To execute sign,  such other  documents,  papers,  agreements,  covenants,   bonds,  and/or undertakings as may be  prescribed or  required by  OTC Exchange of India  from time  to 
      time.

21. To conduct business at the OTCEI prudently and also to ensure that it will not be prejudicial or detrimental to public interest in general and the Exchange  in particular.

22. To be subject to inspection and supervision of all computer systems, software             programmes, telecommunication equipment etc., which are provided by OTCEI at the office of the Dealer/Member. To make no alterations, modifications  and  changes without the prior written consent of the OTCEI.

23. Not to transfer the Dealership/Membership atleast for a period of three years, from date of appointment as a Dealer/Member.

24. To meet the base performance levels laid down by OTCEI from time to time.

25. To ensure compliance with the Securities Contracts(Regulations) Act & Rules, Multiple Membership rules & other guidelines, enactment’s, notification issued/modified by SEBI  & Ministry of Finance from time to time.

We hereby confirm that the information provided in our application form for Dealership/Membership of the OTCEI is true to the best of our knowledge and belief and that the above undertaking will be binding on our successors (or) assignees. We understand that in case of non-compliance with any of the above, OTCEI reserves the right to review the Dealership/Membership, levy penalty, terminate or take such action as may be deemed appropriate by it. 

Dated this ----------------- day of ----------------- One Thousand Nine Hundred Ninety ______

Signed sealed and delivered


}







}

by(applicant)----------------------------------
}







}

in the presence of ----------------------------
}







}

1)   ---------------------------------------------
}







}

2)  ---------------------------------------------
}

UNDERTAKING TO SEBI (ON COMPANY LETTER HEAD)

Date :

To

Securities & Exchange Board of India

Mittal Court, B wing

Nariman Point

Mumbai 400 021

Dear Sir,

Sub : UNDERTAKING 

We _______________________________________(name of the company) having our registered office at _____________________________________________________________________hereby give an undertaking that we have not introduced through any member-broker / sub-brokers of the Exchange any fake/forged/stolen shares in the Exchange / market.

Signed

Director
UNDERTAKING FOR LOSS OF SEBI REGISTRATION  CERTIFICATE

Rs.20/-Stamp Paper

Undertaking given this day of----------

To 

OTC Exchange of India

92, Maker Tower F

Cuffe Parade

Mumbai 400 005

And

Securities & Exchange Board of India

Mittal Court, “B” Wing

224, Nariman Point

Mumbai 400 021

By

Dealer/Member Name & Address

hereinafter called “he dealer’(which expression shall include their executors, administrators and legal representatives)

I/We,  do solemnly state that the certificate of registration ----------dated ------- issued to us (SEBI Reg. No. INB-------) has been misplaced/lost by us. I request you to issue a duplicate registration certificate in lieu of the original. I also undertake to surrender the same as soon as I/we able to locate it.

Date:







Signature:

Place:

SALE AGREEMENT

  Rs. 100/- stamp paper
THIS SALE AGREEMENT is made at ________ on this __  day of __________2001.

M/s.____________________ having its registered office at ___________________________ (hereinafter collectively referred to as the SELLER, which expression shall unless repugnant to the context or contrary to the meaning thereof, include their respective heirs, legal representatives, executors, administrators, successors, nominees and assigns of the FIRST PART and

M/s._________________ represented by their ______________________ having its registered office _____________________________ (hereinafter referred to as the PURCHASER which expression shall also mean and include their heirs, legal representatives, executors, administrators, successors, nominees and assigns) of the SECOND PART.

This  Sale Agreement will be binding on both the parties and will suppress all or any previous MOU/ Sale Agreement and documents (if any) signed between them.

WHEREAS the SELLER  has in principle agreed to sell its Dealership/Membership of  Over the Counter Exchange of India (OTC Counter) having SEBI Registration No.__________ to the PURCHASER and the parties have agreed that the sale of the counter will be done subject to the following conditions:

The SELLER will complete all paperwork and formalities for the  trade on the OTC Counter to the PURCHASER.  All present and future rights in the Dealership/Membership  of the OTC Counter  will be transferred to the PURCHASER by the SELLER  on effecting such transfer.

AND WHEREAS the SELLER & BUYER have valued the OTC Counter at Rs._______ (Rupees ___________ _________________ Only ) and  details of payment consideration are as under:

______________________________________________________________________________

The SELLER must submit all the papers of transfer required to be submitted to OTCEI/SEBI on the part of the SELLER upon receipt of the above mentioned demand draft to the representative of the PURCHASER

In case OTCEI/SEBI refuses to transfer the dealership/membership to the PURCHASER due to any reason whatsoever (expect where such refusal of OTCEI/SEBI is on account of non-completion of any requirement specified by either authority to the PURCHASER), the seller shall refund the entire amount received, to the PURCHASER, without any deduction therein.

Any technical fee, annual fee, turnover fee, transfer fee or any kind of fee for the year or otherwise debited by OTCEI/SEBI on or after ____________                           or any other Government body with respect to the OTCE Counter, will be borne by the PURCHASER.
AND Whereas the SELLER will provide full support to get the Dealership/Membership of the OTC counter transferred in favour of the PURCHASER and will assist in completion of all other necessary formalities in regard to this transaction.  The SELLER will also provide the PURCHASER with all relevant documents relating to the Dealership/Membership of the counter.

NOW, THEREOF, THIS SALE AGREEMENT RECORDS AS FOLLOWS:

The assurances given by the seller are:

a) As at ______________________ there were no liabilities owed to OTCEI/SEBI with respect to any fees, expenses of OTCEI/SEBI with respect to any fees, expenses of OTCEI Dealership/Membership.  

b) The SELLER will pay and discharge all liabilities as detailed below, of the OTCEI Dealership/Membership Prior to and upto ___________as may arise or are found at any time.  The liabilities undertaken to be discharged by the SELLER if any, shall include liabilities towards income tax and sale tax demands, penalities or interest becoming payable on completion of any assessments or on assessments in any matter relating to the periods upto _________. The SELLER will not be held responsible for any liabilities arising in the future with retrospective effect for any period prior to ___________  due to modifications/changes made in regulations for the OTC counter either by SEBI or the OTCEI. Any liabilities on this account will have to be borne by the PURCHASER.

C)  The SELLER will provide the PURCHASER with all regulatory documents relating to OTCEI      Dealership/membership.

Notwithstanding anything contained herein and in the foregoing clauses and sub-clauses, the liability of the SELLER if any, shall be limited only in respect of income tax, sales tax dues for assessements upto __________and dues in relation to OTCEI transactions, any dues to the OTCEI or SEBI and other transactions/dealings upto the period ending ____________ and only to the extent of the amount of finally determined and settled demands, dues and claims enforceable in law on the SELLER.

That the assurances given by the PURCHASER are

A) The PURCHASER shall deliver without delay to either the SELLER, or its nominees or their authorized signatories, all correspondence, communications, notices, refund orders of income tax and orders received by the PURCHASER in respect of dealings and claims relating to the OTCEI  Dealership/Membership prior to  __________________.  

B) The PURCHASER shall be responsible for all acts, commitments, obligations, commission and omission of the OTCEI Dealership arising or accruing after ______________________.            

c) The PURCHASER agrees with the seller to sign and execute such further documents, writings, acts, deeds, applications etc and things as the SELLER shall reasonably require to perfectly effect the present Sale Agreement.  

D) The PURCHASER has jointly and severally indemnify and always keep the seller harmless and indemnified against all losses, claims or damages relating to the dealing and transactions of the OTCEI counter occurring or taking place on or after ____________  and /or because of breach of any the assurances hereinabove stated.

That each of the parties has agreed that it will execute and do all other acts, deeds and things that may be necessary for implementing or giving effect to the terms of this SALE AGREEMENT.

The parties to this sale agreement hereby agree that all the covenants herein contained and this sale agreement can be enforced through a court of law at the risk and cost of the defaulting party.  The jurisdiction for this agreement will be the judicial courts in  _________ only.

That all the expenses if any, and all transfer charges and other fees or expenses, if any, levied by the OTCEI/SEBI or any authority in connection with the transfer of OTCEI counter shall be borne by the PURCHASER and/or their or nominee.

IN WITNESS WHEREOF THE PARTIES HAVE SET AND SUBSCRIBED THEIR RESPECTIVE HANDS TO THESE PRESENTS THE ______________________                                              IN THE PRESENCE OF WITNESSES.

WITNESSES




SELLER

1.

2

WITNESSES




PURCHASER

1.

2.
NOTE TO ANNEXURE

1. Please mention your correct mailing address for communication, so as to enable us to clarify any queries.  The address should not be that of a PostBox /Business Centre or any such temporary arrangement.

2. The application form duly filled in with necessary enclosures along with 

 a)   Account payee demand draft should be tendered at the Regional office of OTCEI, indicated in    Point No. 19.

b)    The account payee demand draft should be drawn in favour of OTC Exchange of India payable at the city at which the application is being tendered. Please mention the application form  number and name of applicant at the back of the draft.

3. The operating persons must be full-time employees/directors of the applicant entity and should  not      be consultants /advisors or such other associates.

4. STATUS OF APPLICANT : Applicants may only be Individuals/ Corporate Entities (and should not be proposed corporates or trusts).

5. The applicant should not be  debarred, in any manner, from undertaking  any of the activities required of a dealer - Dealing, Stock- Broking, Underwriting, Market Making in Securities, participation in bought out deals etc.

6. The applicant and the directors / proprietors (in case of Corporate entities / proprietorships) should not have been proceeded against by any authority in the country.

7. In  case the  applicant  entity has obtained Membership/Dealership on the OTCEI (through its          subsidiaries, holding companies, group companies, partnerships, etc.) please furnish details of the same.

· In case the corporate entity has applied  to OTCEI for Dealership / Membership at any point of  time earlier (through its subsidiaries, holding companies, group companies, partnerships, etc.)    please furnish details of the same.

· For Individual  applicants

If an individual applicant  has  applied  for dealership /membership on OTCEI, earlier (as a partner in a partnership firm/director in a corporate entity, etc.), the details of the same are to be furnished.

· In case the applicant entity or any of the directors (in case of corporate entities) or any other group   companies /firms have made an application for dealership on the OTCEI earlier, the details of the same are to be furnished.

· In case the individual applicant or any of the key individuals (in case of corporate entities) have worked for a member / dealer of OTCEI, the details are to be furnished.

· In case of  Individual, the applicant should be above 21 years of age and below 60 years of age at the time registration with SEBI. 

8. a) In case the applicant is a member of other stock exchanges, the applicant must satisfy the Multiple  Membership guidelines of the Ministry of Finance/ SEBI (e.g. The Membership must have been operative of the other stock  exchanges for atleast 5 yeas). The applicant entity must furnish a NOC from the concerned  stock exchange in the enclosed format FORM (A).

· (b) Multiple membership, Corporate membership guidelines would apply as prescribed by SEBI to    

             corporate members.

· (c)  In case the directors of corporate entitities are members of  other exchanges, the applicant entity            

             would have to furnish  No-Objection Certificates from each of the concerned exchanges, for each       

             director who is a member, in the enclosed format[FORM (A)].

· (d) In case the applicant or any of the directors (in case of Corporate entities) have applied for    

             membership of other stock ex changes in the country, the details of the same are to be furnished.

9.         INDEPENDENT REFERENCES : Names of  two independent  references known to the applicant       

            are to be furnished.   The references should not be relatives of the applicant  or any of the Directors,     

            in case of Corporate Entities and should be familiar with the applicant  and the applicant’s business    

            for atleast 3 years.

10.     BANK REFERENCE :  A sealed confidential reference from the applicant’s banker(s) must be     

           furnished alongwith the application, in the given format[Form (B)]. It may be noted that, if the    

          applicant  maintains accounts with multiple banks, separate refeerences (on duplicate  copies of the    

          above format) would have to be furnished for each bank.  Each reference must be submitted in the    

           bank’s envelope, with the bank,s seal on the envelope.

11. a) Networth (Dealers) :

      (i) Applicant entity (in case of individual/proprietorship) must  have a minimum  networth of Rs. 15       

           lakhs at all points of time.
       (ii) In case of Corporates :

          1) Application entity must have a minimum paid up capital of Rs. 10 lakhs and total networth of               
   Rs.20 lakhs at all points of time.
         b) Networth (Members) :
       (i) Applicant Entity must have at all points of time minimum networth of Rs. 100 Lacs. However, if 

            the member sponsors an issue on OTCEI, the networth must be raised to Rs. 250 Lacs at all points 

            of time.  

       The format for Networth certificate is defined in  Form C .
12. a) Please tick the relevant area of operations of the applicant entity.

      b) Please furnish details of the applicant entities, underwriting activities and brokerage earned  in the 

       primary market, if applicable, in the last three years.

      c) TRADING EXPERIENCE : The applicant may indicate experience, if any, in the Capital/Money/

       Foreign  Exchange / Commodities or Other Markets. The applicant is also  required to state the kind of 

       experience, the number of years  and nature of experience in each market. Also mention the experience 

       of the corporate body / proprietorship and the key individuals separately. If an agent for mutual funds, 

       units, etc., please indicate  the same separately. Please indicate whether  the experience is in the area of 

       personal investments or on behalf of client(s) in the given format.

13. BRANCH OFFICES/SUB-BROKER NETWORK :

Dealers may have branch offices or their own sub-broker network. The details of the branch office/sub-broker network, to be used for OTC operations, are to be provided. Please indicate, in the given format, a list for each of items giving Name, Address and Telephone Number, etc.

14. OTC COUNTER DETAILS : The details of the premises where the OTC counter would be located are to be provided.

15. EDUCATIONAL QUALIFICATIONS : Applicants applying as Individuals must be atleast graduates. The individual applicant must give his/her highest educational qualifications :

  I)  Graduate -BA, B.Com, B.Sc.,B.Tech,LLB etc.

  II) Post Graduate/Professional Qualifications - M.Com., M.sc., M.Phil., Ph.D., MBA, CA,CS,ICWA,       

       CFA, MCA, etc.

16. a) Please furnish details of the directors, (in case the applicant is a Corporate Entity) interest in other       

       entities, partnerships  with details of their shareholding and associated capacity.

       b) In case an individual applicant, please furnish details of interests in other entities, partnerships with

        details of the shareholding  and associated capacity.

      c) Please furnish details of the applicant entity’s interest in other entities (in case the applicant is a          Corporate  Entity), with details of the applicant entity’s shareholding and associated capacity (holding companies, other associate companies, subsidiary companies etc.).

  17. This is to  be filled in ONLY in case the applicant entity is a corporate body.

a. Please furnish detailes of shareholders holding more than 5% of the company’s issued capital, with details of the exact percentage of holdings in each case.

b. In case a Corporate Entity, please furnish details of the issues made by the company.

c. Please furish details of the company’s dividend payout in the last five years. In case no dividend 

has been paid please furnish details of the same.

d. Please furnish details of the Board of directors and the shareholding pattern in the annexure given.

18. FOR ALL APPLICANTS : Details of 2 Operating Personnel who would operate the OTC Counter, if appointed as a dealer, have to be provided The Operating Personnel would have to be atleast Graduates.

OTCEI may require more personnel to undergo the qualification Procedure at a later date.

19. The addresses of the Regional Offices are as follows :

Corporate Office:

92, Maker Tower, ‘F’ Cuffe Parade, Mumbai -400 005.

Tel : (022) -218 8164/8511 Fax : (022) - 218 8503

Northern Region :

14C Atmaram House, 1 Tolstoy Marg, New Delhi - 110 001

Tel : (011)- 373 9270 Fax : (011) - 373 9270
Eastern Region :

Ideal plaza, 1st floor 11/1, Sarat Bose road,  Calcutta 700020         

Tel : (033) – 2408771  Fax : (033) - 240 9865

Southern Region :

Laxmi Neela, Ritechoice Chambers No. 5, 1st Floor, Bazullah Road, T. Nagar, Chennai 600 017 

Tel : (044) – 8241721 – 25  (044) - 8218430

TERMS OF DEALERSHIP / MEMBERSHIP
· OTC Exchange may stipulate the need for one or more operating persons (in addition to the persons  taking  the test at the time of  selection) to undergo the test and qualify, for satistactory operations of the 
OTC Counter.

· The Dealer  would be required to make arrangements for the following, prior to application for dealership:  

1. Office space of atleast  200 square feet exclusively for OTC operations (own/long term lease of 

atleast 5 years).

2. Atleast 2 direct telephones and a telex/fax at the designated OTC counter.

3. Information Broadcasting Media (i.e. OTC Scan / Teletext Service or Proof of application for the  same having  been made, in case the facility is not already available at the designated  OTC counter).

4. The PC/AT and peripherals of the minimum configuration, as well as other equipment should beacquired  through OTCEI to enable standarisation of the equipment across the counters so as to reduce 

downtime due to usage of non standard equipment, as may be prescribed by OTCEI.

5. Leased line  facility/ dial-up facility/VSATS (or proof of application for  the same having being  made, in case not already available) for communication purposes.

6. The dealer/member is required to maintain the minimum networth in the manner prescribed in the 

       application or as maybe stipulated from time to time by OTCEI, on an ongoing basis.

· OTC Exchange may, at any point of time, ask for proof/documentation for information furnished in this application. In case the same is not furnished or found to be unsatisfactory / incorrect, OTC Exchange reserves  the  right to take suitable action in the matter, including termination of dealership, if necessary.

· The dealer would be required to open  a clearing account at Mumbai or elsewhere with the  bank   designated by OTCEI, as also make such deposits as may be necessary for clearing purposes.

· The dealer would be required to abide by the capital adequacy norms and other requirements as may be deemed necessary by OTCEI.

· Dealers/Members , will be required to comply with all guidelines/enactments/notifications issued/modified by  SEBI, from time to time, Capital adequacy, disclosures  and such other issues.

· The dealership/membership entity has to make sure that it  complies with all the Securities Contracts  (Regulation)   Act & Rules,  multiple membership rules and any other rules and regulations in force.

· The criteria for transfer will be decided by OTCEI at its sole discretion and the decision of OTCEI in the selection process would be final.     

· In the event of the transferee not fulfilling any of the eligibility criteria stipulated by the Exchange/SEBI or any incorrect/false statement made in the declarations or failure to furnish the documents/papers as required herein, the Exchange reserves the right not to effect the transfer of dealership in the name of the transferee.

· In case the Exchange feels that the admission of transferee as a dealer on the Exchange or on admission as dealer, its continuance as dealer would be detrimental or prejudicial to the interest of the Exchange, the Exchange may either not admit such person as dealer or if admitted, such dealership may be terminated.

· OTCEI shall not be responsible for any loss (monetary or otherwise) due to transfer/non-transfer of dealership/membership in favour of transferee and it is in the interest of transferee to ensure that the dealership in the name of transferor is free from all encumbrances/legal infirmities including dues to the market, Exchange/SEBI including investor complaints and /or any other third party. Further the transferee shall ensure that he  fulfils all the criteria and requirements for dealership stipulated by OTCEI/SEBI/SCRA Act etc. from time to time.  

Check list for documents to be submitted for transfer by way of sale from one Corporate to Other Corporate.
	Sr. No.
	Particulars
	Yes/No

(signature)

	1
	Two copies of Memorandum & Articles of Association of the transferee company having Stock broking clause.
	

	2
	Audited balance sheet of the transferee for the last financial year end & the latest audited half yearly/quarterly results.
	

	3
	Detailed share-holding pattern of  the transferee company.
	

	4
	List of dominant shareholders of transferor and transferee. Not more than 4 individuals* holding at least 51% shares (40% in case of public listed company) * with support of permissible relatives.
	

	5
	Details of directors with their names, residential address,  their holdings in other companies, any memberships of other Stock Exchanges in individual name,  directorship in other companies with Stock Exchange membership. (Annexure II).
	

	6
	Experience certificate of at least two directors, who would be nominated by the Board to act on its behalf for all matters concerning OTCEI, showing a minimum of two years  experience in share & stock market or finance related  activities.
	

	7
	Declaration on letterhead of the transferee company indicating compliance with all aspects of  the guidelines. (Annexure III)
	

	8
	Undertakings on a stamp paper of Rs 20, duly notarized agreeing to comply with all  terms and conditions of Dealership (Annexure IV)
	

	9
	Photocopy of  Dealership application form of the transferor and the appointment letter issued to the transferor by OTCEI.
	

	10
	A letter from the corporate entity requesting for transfer of OTCEI Dealership to the transferee company and a letter from the transferee  to take the Dealership of OTCEI from the transferor.
	

	11
	Original SEBI Registration Certificate of the transferor, and if misplaced a duly notarized Undertaking on Rs. 20/- stamp paper (duly notarised)
	

	12
	Form A and the additional information as required by SEBI (format enclosed).
	

	13
	Details of fee remitted to SEBI by the transferor (Annexure VI).
	

	14
	Details of membership of other Stock Exchanges and NOC from all those Stock  Exchanges where the transferee has the membership, stating that the Stock Exchanges have no objection to the transferee acquiring the Dealership of OTCEI.
	

	15
	Networth certificate duly certified by a statutory auditor showing the networth of the transferee as on date (Annexure V).
	


	16
	A payment of Rs. 10,000/- and Rs. 2,000/- in favour of “OTC Exchange of India” towards  non-refundable transfer charges and processing fees respectively. by way of Demand Draft/Payorder payable at Mumbai but to be given to regional office 
	

	17
	If the new entity is a public listed company, then a certificate from all those stock exchanges where it is listed.
	

	18
	Certified true copies of Foreign Investment Promotion Board (FIPB) approvals, if any, regarding approvals sought for foreign investment in trading dealer corporate and /or holding company of trading dealer corporate.
	

	19
	Undertaking from transferor on stamp paper of Rs. 20/- stating that there are no disciplinary proceedings pending/concluded either by the Securities and Exchange Board of India or the concerned  Exchange.
	

	20
	Sealed Confidential Bank Reference(s) - FORM (B)
	

	21
	Undertaking from transferor and transferee that they understand and confirm the acceptance of the following
	

	
	a) Transfer by way of sale of membership/dealership will be subject to transferee being found suitable by selection committee and Board/Committee of OTCEI for which two directors(duly authorised for this purpose by their board) each of transferor and transferee will attend the interview at their own cost on time and venue as decided by OTCEI. The decision of Selection Committee and /or Board/Committee of OTCEI will be final and binding on both, the existing dealer (transferor) as well as the prospective transferee.
	

	
	b) Transferor and prospective transferee will comply with all the Rules, Regulations and the norms governing the admission of new members/dealers on OTCEI including those of payment of differential fees as per circular no. 8 dated September 28, 1998 from membership department of the Exchange before admission of transferee a Member/Dealer on the Exchange.
	

	
	c) Transferee would be eligible to trade on OTCEI only after it is registered with SEBI as a stock broker on OTCEI. and paid all the necessary fees/costs/deposits to the OTCEI.
	

	22
	Request for SEBI as per format to be routed thru OTCEI
	


Member/Dealer Dept

1

[image: image1.png]